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RISING PENSION BENEFITS
Some time ago the Townsend plan took a terrific beating | 11
in congress—the vote was about three to one against it. But
that doesn't end the social security controversy by a Ionz shot.
The administration’s plan for liberalizing the present
most. d‘hlll of which are known, seems assured of passage.
for starting payment of old-age benefits on
dny next year, instead of waiting two years longer, |»
lnd benefits are to liberalized. Benefits for widows and orph-
ans are proposed. However, the increase in the payroll tax,
lllnldled\lhdforlthym 1o be delayed until 1948,
Congress is apparently convinced that the principle of a
large reserve (nm‘l salient feature of the act as originally
enacted, is unsound. Sentiment seems to favor a reserve fund
of only moderate size, and the pay-as-you-go plan,
In the meantime,
we'll be able to meet rising old-age fnnd assessments. Next

and 20 years from now, $2,600,000,000. The experts figure
that income will more than meet outgo until 1955. Then
outgo will take the upper hand, and the reserve fund w
start to shrink.

There’s a likelihood that the program will eventually be
partly subsidized from general tax revenues, say actuaries,
s & payroll tax of almost 10 per cent would be needed to pay

employer to carry.

RECEIVER IN BANKRUPTCY

William Yandell Elliot, chai
ithe department of government at Harvard university, recent
ly discussed the growth of this form of dictatorship abroad,
and finds certain definite ominous parallels in this country,

“Fascism,” said Mr. Elliot, “comes in various guises, but
always as a receiver in bankruptey. The tey is most
©obvious in the economic sphere, but it betrays a more funda-
‘mental failure—the breakdown of a nation’s faith in its insti-
tutions.”

The trend in this country toward national bankruptcy is
inescapable. Within the past decade we have added more
than $20,000,000,000 to the federal debt. Moreover, accord-
ing to latest reports, the annual cost of xovsmmem will rlxe
$1,000,000,000 during the next fiscal ye

Most of this staggering debt mmue we are told, is

in the economic machine, and until it does
ability and willingness to forge ahead (regardless of debts,
confiscatory taxation and political attack) there can be no
substantial let-up in the government spending. Thus we have
rising deficits and a threatened breakdown of faith in Ameri.
ean lnnltuﬁon‘—mumw of Fascism.

or later,” concludes Mr. Elliot, “the pinch
of public mdu Wil take us into this dangerous region (ch;
c economic disorder). If the way out that is chosen lies uonz
the familiar lines of Fascism ... even relative freedom is done.
Fascist discipline tramps upon the very hands that lift it to

In the meantime, the politicians continue to beat business
o its knees with legislation, regulation and taxation, while

t act, [1acidentall, mz the learned sen:

I
economists are wonderng just how

year it is estimated that the fund will spend $88,000,000 in |
benefits. Five years from now it will spend $713, 000,000— | o,

the bl and this would be too heavy a burden for worker and | 2ume
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